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ORDINANCE NO. 11

SERIES 2000

April 18,2000: Introduced as Council Bill No. 10 Series of2000 by Doug Tisdale, seconded by Viola

Lahana, and considered by title only on first reading. Passed unanimously.

May 30, 2000: Considered in full text on second reading. Passed unanimously. Designated as Ordinance

No. 11, Senes 2000.

AN ORDINANCE OF THE CITY OF CHERRY HILLS VILLAGE, COLORADO, AUTHORIZING THE

ISSUANCE OF SPECIAL ASSESSMENT BONDS, TAXABLE SERIES 2000A IN THE AGGREGATE

PRINCIPAL AMOUNT OF $595,000 AND TAX-EXEMPT SERIES 2000B IN THE AGGREGATE

PRINCIPAL AMOUNT OF $930,000; PRESCRIBING THE FORM OF THE BONDS; PROVIDING

FOR THE PAYMENT OF THE BONDS FROM SPECIAL ASSESSMENTS IMPOSED UPON

PROPERTY WITHIN THE CITY OF CHERRY HILLS VILLAGE SPECIAL IMPROVEMENT

DISTRICT NO.7 AND MAKING CERTAIN COVENANTS IN CONNECTION THEREWITH;
PROVIDING OTHER DETAILS AND APPROVING VARIOUS DOCUMENTS IN CONNECTION

WITH THE BONDS; AND DECLARING AN EMERGENCY.

WHEREAS, the City of Cherry Hills Village, Arapahoe County, Colorado ( the "City"), is a home rule

municipality and political subdivision of the State of Colorado (the "State"), duly organized and operating under the

Charter of the City (the "City Charter") and the constitution and laws of the State; and

WHEREAS, pursuant to Ordinance No.6, Series of 1998 of the City, the City has created the Cherry Hills

Village Special Improvement District No.7 (the "District") for the purpose of constructing, installing and acquiring
water system improvements consisting of water maIllS and service lines, control valves, fire hydrants and other

infrastructure necessary to provide a permanent water supply to the property located within the District boundary (the
Project") and assessmg the costs thereof against the real property included m the District; and

WHEREAS, in accordance with the requirements of Section 20 of Article X of the State Constitution, at an

election duly held on April 4, 2000, a majority of the votes cast by the registered electors who were owners of

property within or residents of the District approved the following ballot questlOn:

SHALL THE CITY OF CHERRY HILLS VILLAGE DEBT ( FOR THE CITY OF CHERRY

HILLS VILLAGE SPECIAL IMPROVEMENT DISTRICT NO.7) BE INCREASED BY UP TO

1,800,000, WITH A MAXIMUM REPAYMENT COST OF $3,800,000, FOR THE ~URPOSE
OF FINANCING WATER SYSTEM IMPROVEMENTS CONSISTING OF WATER MAINS

AND SERVICE LINES, CONTROL VALVES, FIRE HYDRANTS AND OTHER

INFRASTRUCTURE NECESSARY TO PROVIDE A PERMANENT WATER SUPPLY TO

THE CHARLOU PARK ADDITION AND THE CHARLOU PARK SECOND ADDITION,
INCLUDING FEES AND COSTS ANCILLARY THERETO, BY THE ISSUANCE OF

SPECIAL ASSESSMENT BONDS PAYABLE FROM SPECIAL ASSESSMENTS IMPOSED

AGAINST BENEFITED PROPERTIES LOCATED WITHIN THE DISTRICT AND FROM

OTHER FUNDS WHICH MAYBE LA WFULL Y PLEDGED TO THE PAYMENT OF SUCH

BONDS, WHICH BONDS SHALL BE ISSUED, DATED, AND SOLD AT SUCH TIME OR

TIMES AND IN SUCH MANNER AND CONTAINING SUCH TERMS, NOT

INCONSISTENT HEREWITH, AS THE CITY COUNCIL MAY DETERMINE; SHALL THE

AUTHORIZATION ESTABLISHED PURSUANT TO THIS BALLOT ISSUE, IF APPROVED

BY ELECTORS WITHIN THE DISTRICT, SUPERSEDE AND REPLACE THE BALLOT

ISSUE APPROVED BY ELECTORS WITHIN THE DISTRICT AT THE ELECTION HELD

ON NOVEMBER 3, 1998 ( PROVIDED, HOWEVER, THIS BALLOT ISSUE, IF NOT

APPROVED BY ELECTORS WITHIN THE DISTRICT, SHALL NOT RESCIND THE

NOVEMBER 3, 1998 BORROWING AUTHORITY); AND SHALL THE REVENUES FROM

SUCH SPECIAL ASSESSMENTS AND ANY EARNINGS THEREON AND FROM THE

INVESTMENT OF THE PROCEEDS OF SUCH BONDS CONSTITUTE A VOTER-

APPROVED REVENUE CHANGE?

WHEREAS, pursuant to Section 10.4 of the City Charter, bonds of the City must be sold to the highest and

best bidder for cash at public sale and, in accordance with such requirement, a public sale for the bonds was held on

May 23, 2000;

WHEREAS, after all bids were received and tabulated for the best bid in conformity with the resolution of

the City authorizing the same, and after consultation with the City Mayor and the City Manager, the City Director of

Finance awarded the sale of the bonds to the Original Purchasers as defined herein; and

WHEREAS, none of the members of the City Councll have any potential confllctmg interests 111 connection

with the authorization, issuance, or sale of the bonds, or the use of the proceeds thereof; and

WHEREAS, the City Council desires to authorIze the execution of the necessary and approprIate
documents.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF CHERRY HILLS VILLAGE,
COLORADO, ORDAINS:
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Section 1.

Ordinance:

Definitions. The following terms shall have the following meanmgs as used in this

Bonds" means the 2000A Bonds and the 2000B Bonds.

Bond Account" means the " Special Improvement District No.7 Bond Account" created in the section

hereof entitled "Creation of Accounts."

Bond Counsel" means ( a) as of the date of issuance of the Bonds, Kutak Rock LLP, of Denver, Colorado,
and (b) as of any other date, Kutak Rock LLP or such other attorneys selected by the City with nationally recognized
expertise in the issuance of municipal bonds.

Business Day" means any day other than (a) a Saturday or Sunday or (b) a day on which banking
institutions in the State are authorized or obligated by law or executive order to be closed for business.

City" means the City of Cherry Hills Village, Colorado.

City Charter" means the Charter of the City of Cherry Hills Village, Colorado.

City Council" means the City Council of the City.

Code" means the Internal Revenue Code of 1986, as amended. Each reference to a section of the Code

herein shall be deemed to include the United States Treasury Regulations' proposed or in effect thereunder and

applicable to the Bonds or the use of proceeds thereof, unless the context clearly requires otherwIse.

CR.S." means the Colorado Revised Statutes, as amended and supplemented as of the date hereof.

District" means " The City of Cherry Hills Village Special Improvement DIstrict No. 7" created pursuant
to Ordinance No.6, Series of 1998 of the City.

Event ofDefault" means any of the events specifIed in the section hereof entitled " Events of Default."

Federal Securities" means bills, certificates of indebtedness, notes, bonds or similar securities which are

direct non-callable obligations of the United States of America or which are fully and unconditionally guaranteed as

to the timely payment of principal and interest by the United States of America.

2000A Bonds" means the Special Improvement District No.7 Taxable Special Assessment Bonds,
Taxable Series 2000A, dated June 1, 2000, authorized herein.

2000B Bonds" means the Special Improvement DistrIct No.7 Special Assessment Bonds, Tax-Exempt
Series 2000B, dated June 1,2000, authorized herein.

Notice of Bond Sale" means the Notice of Bond Sale approved as to form in a Resolution of the City
approved on April 18, 2000.

Official Statement" means the final version of the Preliminary Official Statement.

Ordinance" means this ordinance which authorizes the issuance of the Bonds, including any amendments

properly made hereto.

Original Purchasers" means Kirkpatrick Pettis, the original purchaser of the 2000A Bonds and Dain

Rauscher, Inc., the original purchaser ofthe 2000B Bonds.

Outstanding" means as of any date all Bonds except the followll1g:

a) any Bond cancelled by the City or the Paying Agent, or otherwise on the City's behalf, at

or before such date;

b) any Bond for the payment or the redemption of which moneys or Federal Securities

suffIcient to meet all of the payment requirements of the principal of and interest on such Bond to the date

of maturity or any redemption date thereof, shall have theretofore been deposited in trust for such purpose;

and

c) any lost, apparently destroyed, or wrongfully taken Bond 111 lieu of or in substitutlOn for

which another bond or other securIty shall have been executed and delivered.

Owner" or "Owners" means the Person or Persons in whose name or names a Bond is registered on the

registration books maintained by the Paying Agent pursuant hereto.

Paying Agent" means The Bank of Cherry Creek, N.A., in Denver, Colorado, and its successors in interest

or assigns approved by the City, which shall act as paying agent, bond registrar, and authenticating agent for the

Bonds.

Paying Agent Agreement" means the agreement between the City and the Paying Agent regarding the

establishment of the duties and responsiblhties of the Paying Agent.

02-39738.04 2





I

0
LO
0
en
z

I

269

Permitted Investments" means any investrl1ent lawfully permitted by applicable State law and the City's
investment policy.

Person" means a corporation, firm, other body corporate, parmership, association or individual and also

includes an executor, administrator, trustee, receiver or other representative appomted according to law.

Preliminary Official Statement" means the Preliminary Official Statement dated May 5, 2000, concerning
the Bonds, the District and the City.

Project" means the construction, installation and acquisition of the water system improvements consisting
of water mains and service lines, control valves, fire hydrants and other iniTastructure necessary to provide a

permanent water supply to the property located within the District boundary, all as more specifically set forth in the

plans and specifications approved pursuant to Ordinance No.6, Series of 1998 of the City.

Project Account" means the "Special Improvement District No.7 Project Account" created in the section

hereof entitled "Creation of Accounts."

Project Costs" means the City's costs properly attributable to the Project, or any parts thereof, including
without limitation: all engineering, inspection, fiscal and legal expenses; the costs of reimbursing funds advanced

by the City in anticipation of reimbursement from Bond proceeds, including any intrafund or interfund loan; the

costs of issuing the Bonds; all expenses as may be necessary or incident to the financing, construction, mstallation,
acquisition and completion of the Project; and all other lawful costs as determined by the City Council.

Record Date" means the last day of the calendar month next preceding each interest payment date.

Special Assessment Net Proceeds" means the proceeds of the Distnct special assessments imposed and

collected pursuant to an assessment ordinance adopted by the City Council on or about the date of adoption of this

Ordinance, less any collection fees of the County Treasurer or the City Treasurer permitted to be retained in

accordance with the City Charter and State law. .

State" means the State of Colorado.

Section 2. Authorization and Purpose of the Bonds. Pursuant to and in accordance with the City
Charter and the Constitution of the State of Colorado, and all other laws of the State of Colorado thereunto enabling,
there shall be issued by the City the "Special Improvement District No.7 Taxable Special Assessment Bonds,
Taxable Series 2000A", m the aggregate principal amount of $595,000, and the "Special Improvement District No.7

Special Assessment Bonds, Tax-Exempt Series 2000B", in the aggregate principal amount of $930,000. The Bonds

shall be issued for the purpose of paying the Project Costs.

Section 3. Bond Details.

a) Registered Form, Denominations, Original Dated Date and Numbering. The Bonds

shall be issued as fully registered bonds in denominations of $1,000 or any integral multiple thereof, shall

be dated as of an original dated date of June 1, 2000, shall be consecutively numbered, with numbers

commencing with the 2000A Bonds and continuing with the 2000B Bonds, in the manner determined by
the Paying Agent and shall be registered in the names of the Persons identified in the registration books of

the City maintained by the Paying Agent. .

b) Maturity Dates, Principal Amounts and Interest Rates. The 2000A Bonds shall all

mature on December 15, 2011. The 2000A Bonds shall bear interest at the rates per annum ( calculated
based on a 360-day year of twelve 30-day months), as set forth in the following estImated redemption
schedule: .

Estimated Principal Amount Bond Numbers Interest Rate

Redemption Year

2001 $ 54,000 1 through 54 8.75%

2002 38,000 55 through 92 8.75

2003 41,000 93 through 133 8.75

2004 44,000 134 through 177 8.75

2005 47,000 178 through 224 8.75

I
2006 51,000 225 through 275 8.75

2007 55,000 276 through 330 8.75

2008 59,000 331 through 389 8.75

2009 64,000 390 through 453 8.75

2010 69,000 454 through 522 8.75

2011 73,000 523 through 595 8.75

The 2000B Bonds shall all mature on December 15, 2020. The 2000B Bonds shall bear 111terest

at the rates per annum ( calculated based on a 360-day year of twelve 30-day months), as set forth in the

following estimated redemption schedule:
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assignment duly executed by the Owner or his or her attorney duly authorized in writing, the City shall

execute and the Paying Agent shall authenticate and deliver in the name of the transferee a new Bond.

c) Limitations on Transfer. The City and Paying Agent shall not be required to issue or

transfer any Bonds: (i) during a period beginning at the close of business on the Record Date and ending at

the opening of bus mess on the first Business Day following the ensumg interest payment date, or (it) during
the period beginning at the opening of business on a date 45 days prior to the date of any redemption of

Bonds and ending at the opening of business on the first Busmess Day following the day on which the

applicable notice of redemption is mailed. The Paying Agent shall not be required to transfer any Bonds

selected or called for redemption.

Section 7. Replacement of Lost, Destroyed or Stolen Bonds. If any Bond shall become lost,

apparently destroyed, stolen or wrongfully taken, it may be replaced m the form and tenor of the lost, destroyed,
stolen or taken bond and the City shall execute and the Paying Agent shall authenticate and deliver a replacement
Bond upon the Owner furnishing, to the satisfaction of the Paying Agent: (a) proof of ownership ( which shall be

shown by the registration books of the Paying Agent), (b) proof of loss, destruction or theft, (c) an indemnity to the

City and the Paying Agent with respect to the Bond lost, destroyed or taken, and (d) payment of the cost of

preparing and executmg the new bond or bonds.

Section 8. Redemption of Bonds Prior to Maturity.

a) Optional Redemption. The Bonds are subject to call and prior payment on any interest

payment date, in direct numerical order as indicated by Bond number, upon payment of par and accrued

interest.

b) Redemption Procedures. Notice of any redemption of Bonds shall be given by the

Paying Agent m the name of the City by sending a copy of such notIce by first-class, postage prepaid mail,
not less than 30 days prior to the redemption date, to the Owner of each Bond being redeemed. Such notice

shall specify the number or numbers of the Bonds so to be redeemed (if redemption shall be in part) and the

redemption date. If any Bond shall have been duly called for redemption and if, on or before the

redemption date, there shall have been deposited with the Paying Agent in accordance with this Ordinance

funds sufficient to pay the redemption price of such Bond on the redemption date, then such Bond shall

become due and payable at such redemption date, and from and after such date interest will cease to accrue

thereon. Failure to deliver any redemptlOn notice or any defect in any redemption 110tice shall not affect the

validity of the proceeding for the redemption of Bonds with respect to which such failure or defect did not

occur. Any Bond redeemed prior to its maturity by pnor redemption or otherwise shall not be reissued and

shall be cancelled.

Section 9. Reaffirmation of Fund; Creation of Accounts.

a) Reaffirmation ofExisting Fund. There is reaffirmed the "Special Improvement District

No.7 Fund", as established pursuant to City Ordinance No.3, Series 1998.

b) Creation ofAccounts. There are hereby created and established the Bond Account and

the Project Account within the Special Improvement DistI' ict No.7 Fund. In accordance wIth generally
accepted accounting principles, for the purpose of accountmg for the moneys provided for in this

Ordinance the City Treasurer may create offsetting revenue and expense accounts not inconsistent with the

provisions hereof, all as may be determined by the CIty Treasurer.

Section 10. Application of Proceeds of the Bonds.

a) Application of Bond Proceeds. Upon payment to the City of the purchase price of the

Bonds in accordance with the Notice of Bond Sale, the proceeds received by the City from the sale of the

Bonds shall be applied as a supplemental appropriation of the City as follows:

i) accrued interest on the Bonds from the dated date thereof to the date of Issuance

and capitalized interest shall be deposited into the Bond Account; and

ii) all remaining proceeds shall be deposited into the Project Account.

Section 11. Bond Account.

a) Pledge of Bond Account. The Bonds and the interest thereon shall be payable solely
from, and as security for such payment there is pledged, the Bond Account. The Bond Account shall

contall1: ( I) the accrued interest and capitahzed mterest on the Bonds; (ii) the Special Assessment Net

Proceeds; and (iii) other funds legally available therefore, including without limItation the net proceeds of

any bonds or other obligations issued to refund the Bonds.

b) Use of Moneys in the Bond Account. Whenever the balance of funds in the Bond

Account exceeds ( i) on May loth of the calendar year, the interest on the unpaid principal of the

Outstanding Bonds for the next succeeding June 15 and December 15 interest payment dates, or (ii) on

November loth of the calendar year, the interest on the unpaid principal of the Outstanding Bonds for the
next succeeding December 15 interest payment date, the City Treasurer shall call m or direct the Paymg
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APPENDIX A

FORM OF THE BOND

Front of Bond]

R-

UNITED STATES OF AMERICA

CITY OF CHERRY HILLS VILLAGE, COLORADO

CITY OF CHERRY HILLS VILLAGE SPECIAL IMPROVEMENT DISTRICT NO.7

SPECIAL ASSESSMENT BOND

TAXABLE/TAX-EXEMPT] SERIES 2000[A][B]

Interest Rate: Maturity Date:

December 15,-
Original Dated Date:

June 1,2000

REGISTERED OWNER:

PRINCIPAL SUM: DOLLARS

CITY OF CHERRY HILLS VILLAGE, COLORADO, in the State of Colorado, a duly organized and

validly existmg City and political subdivision of the State of Colorado, (the "City"), for value received, hereby
promises to pay to the order of the registered owner named above or registered assigns, solely from the special funds

as hereinafter set forth, on the maturity date stated above, the principal sum stated above, in lawful money of the

United States of America, with interest thereon from the ori~inal dated date stated above, at the interest rate per

annum stated above, payable on June 15th and December 15t of each year, commencing December 15, 2000, the

principal of and the final installment of mterest on this bond being payable to the registered owner hereof upon

presentation and surrender of this bond at the principal operations office of The Bank of Cherry Creek, N.A., as

Paying Agent ( the "Paying Agent"), in Denver, Colorado, or at such other location as identified by the Paying

Agent, and the interest hereon ( other than the final installment of interest hereon) to be paid by check or draft of the

Paying Agent mailed on the mterest payment date to the registered owner hereof as of the close of busmess on the

last day of the month ( whether or not such day is a Business Day) preceding the interest payment date.

If the date for making any payment or perfonning any action shall be a legal holiday or a day on

which the principal office of the Paying Agent or Bond Registrar is authorized or required by law to remain

closed, such payment may be made or act performed on the next succeeding day WhiCh IS not a legal
holiday or a day on which the principal office of the Paying Agent or Bond Registrar is authorIzed or

required by law to remain closed.

Bonds of this issue, of which this Bond is one, are subject to call and prior payment on any interest

payment date, in direct numerical order, upon payment of par and accrued interest. Notice of pnor

redemption shall be given by mailing a copy of the redemption notice, not less than thirty (30) days prior to

the date fixed for redemptIon, to the registered owner of this Bond at the address shown on the registration
books maintained by the Bond Registrar, in the manner set forth in the authorizing Bond resolution ( the
Bond Resolution"). All Bonds called for redemptlOn wIll cease to bear interest after the specIfied
redemption date, provided funds for their redemption are on deposit at the place of payment at that time.

REFERENCE IS HEREBY MADE TO FURTHER PROVISIONS OF THIS BOND SET FORTH

ON THE REVERSE HEREOF, WHICH FURTHER PROVISIONS SHALL FOR ALL PURPOSES

HA VE THE SAME EFFECT AS IF FULLY SET FORTH IN THIS PLACE.

This Bond shall not be valid or become obhgatory for any purpose or be entitled to any security or benefit

under the authorizing Bond Resolution until the certificate of authentication hereon shall have been signed by the

Bond Registrar.

IN WITNESS WHEREOF, City of Cherry Hills Village, Colorado, has caused this Bond to be signed in the

name and on behalf of the CIty with the manual or facsimIle signature of the Mayor, to be countersigned with the

manual or facsimile signature of the City Treasurer, to be sealed with the seal of the City or a facsimlle thereof and

to be attested by the manual or facsimile signature of the City Clerk.

MANUAL OR FACSIMILE SEAL] CHERRY HILLS VILLAGE, COLORADO

Countersigned:
By

Mayor
By

City Treasurer
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Attest:

By
City Clerk

CERTIFICATE OF AUTHENTICATION

This is one of the Bonds described in the within-mentioned Ordinance.

THE BANK OF CHERRY CREEK, N.A., as Paying
Agent

By
Authorized Representative

Date of Authentication:

Back of Bond]

ADDITIONAL PROVISIONS

This bond is one of an issue of bonds of the City designated [Special Improvement DlstI'ict No.7 Special
Assessment Bonds, Taxable Series 2000A issued in the principal amount of $595,000] [Special Improvement
District No.7 Special Assessment Bonds, Tax-Exempt Series 2000B issued in the principal amount of $930,000]
the "Bonds"). The Bonds are being issued by the City for the purpose of financlllg certain water improvements for

The City of Cherry Hills Village Special Improvement District No.7 (the "District"), pursuant to and in full

conformity with the City Charter and the Constitution and laws of the State of Colorado and an ordinance (the
Ordinance") duly adopted by the City prior to the issuance hereof.

It is hereby certified añd recited that the total issue of Bonds of the City for the District, including this

Bond, does not exceed the amount authorized by law; that every requirement of law relating to the creation of the

District, the construction, acqUIsition and installation of the water improvements, and the issuance of this Bond has

been fully complied with by the proper offIcers of the CIty; that at an election lawfully held within that portion of

the City comprising the District on April 4, 2000, the issuance of this Bond was duly authorized by a majority of the

electors qualified to vote and voting at said election; and that all conditions required to exist and tlllngs required to

be done precedent to and in the issuance of this Bond to render the same lawful and valid, have happened, been

properly done and performed, and did exist in regular and due time, form, and maimer, as required by law. It is

hereby further recited, certified, and warranted that all of the requirements of law have been fully compiled with by
the proper officers in issuing this Bond.

Payment of this Bond and the mterest thereon shall be made from, and as security for such payment there is

pledged, a special fund designated as "Special Improvement DistrICt No.7 Bond Account" (the "Bond Account").
The Bond Account shall contain ( a) the Special Assessment Net Proceeds (as defined in the Ordinance), (b) the

Bond proceeds set aside as capitalized interest and accmed interest, (c) any moneys m the Special Improvement
District No.7 Project Account remaining after the costs of the improvements and related costs have been paid in

full, and (d) any other legally available moneys, including without limitation, the net proceeds of any bonds or other

obligatIons Issued to refund the Bonds.

The assessments levied against the property withm the District constItute a lien on and against each lot or

tract of land in the respective amounts apportioned by an ordinance of the City. For the payment of this Bond and

the interest thereon, the CIty pledges to exercise all of its lawful corporate powers to collect the assessments against
the real property included within the DIstrict and specially benefited by the constmction, acquisition and installation

of the water improvements, and take all necessary actlOn to collect any assessments that are III default.

The PaYlllg Agent shall maintam registration books in which the ownership, transfer and exchange of the

Bonds shall be recorded. The person III whose name this Bond shall be registered on such registration books shall

be deemed to be the absolute owner hereof for all purposes, whether or not payment Ol~ thIS Bond shall be overdue,
and neither the CIty nor the Paying Agent shall be affected by allY notice or other information to the contrary. This

Bond may be transferred or exchanged, at the principal operations office of the Paying Agent III Denver, Colorado,
or at such other 10catlOn as identified by the Paying Agent, upon payment by the transferee of a transfer fee, any tax

or governmental charge required to be paid wIth respect to such transfer or exchange and any cost of printing bonds

in connection therewith.

THIS BOND DOES NOT CONSTITUTE A DEBT OR AN INDEBTEDNESS OF THE CITY OF

CHERRY HILLS VILLAGE WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY
LIMITATION OR PROVISION, AND SHALL NOT BE CONSIDERED OR HELD TO BE A GENERAL
OBLIGATION OF THE CITY. THE PAYMENT OF THIS BOND AND THE INTEREST THEREON IS NOT

SECURED BY AN ENCUMBRANCE, MORTGAGE, OR OTHER PLEDGE OF PROPERTY OF THE CITY

EXCEPT FOR SUCH SPECIAL ASSESSMENTS AND OTHER MONEYS PLEDGED FOR THE PAYMENT OF

BONDS AS SET FORTH ABOVE. NO PROPERTY OF THE CITY, SUBJECT TO SUCH EXCEPTION, SHALL

BE LIABLE TO BE FORFEITED OR TAKEN IN PAYMENT OF THE BONDS.
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